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Houston, Exas 77002

July 25, 2018

Mr. Shelton Vance, CPA
County Administrator
Madison County

PO. Box 608

Canton, Mississippi 39046

$1,500,000
Madison County, Mississippi
Urban Renewal Revenue Bonds
(Sulphur Springs L ake Project)
Series 2013

Dear Shelton:

Attached please find the final sighed arbitrage rebate report for the mberenced bonds
(the "Bonds"). The report vers the period from March 21, 2013 to March 1, 2018.

Based on the information provided by the County and the assumptions employed, the report reflects
that there is no rebate liability for the Bonds as of the March 1, 2018 Rebate Installment Computation
Date. Asthere is no rebate liabilitghere is no filing requirement with the IRS. Please retain a copy

of this report on file for your records.

Also attached please find ouwaice for the professional services pided. Ifyou have any
guestions or comments please do not hesitate to contact me at (713) 522-8526.

Very truly yours,
The Arbitrage Group, Inc.

e R

Joe L. Aviles
Patner
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Madison CountyMississippi (the "County") issued the abaeferenced bonds (the "Bonds") dated
and delered on March 21, 2013. At the request of the Coumgyhaveperformed the procedures
enumerated belofor the period March 21, 2013 to March 1, 2018 (the "Computation Period").
These procedures, which were agreed to by the Couetg performed solely to assist the County in
evduating compliance with the requirements of Section 148(f)(2) of the Interneh&e Code of

1986, as amended (the "Code"). This engagement was performed in accordance with standards
established by the American Institute of Certified Public Accountants for consulting services. The
sufficieng of these procedures is solely the responsibility of the specified users of the report. This
report is intended solely for your information and should not be used by those wehmhagreed to
the procedures and taken responsibility for the suffigiehthe procedures for their purposes. This
report is not to be quoted or referred to without our prior written consent.

Our procedures and findings are as follows:

(1) We read the Certificate as to Non-Arbitrage, IRS Form 8038-G, and the General Ledger
Account Detail provided to us by the County.

(2) Aschedule of the sources and uses of funds (Exhibit A) was assembled based on the
Certificate as to Non-Arbitrage.

(3) Theyield on the Bonds pursuant to IRS Form 8038-G and Section 7.3 of the Certificate as to
Non-Arbitrage was assumed to be no less than 2.497515%.

(4)  Aschedule of actual earnings on the nonpurpogsstiments in the Construction Fund
purchased with gross proceeds of the Bonds during the Computation Period (Exhibit B) was
assembled based on the General Ledger Account Detail.

(5) The allavable earnings amount on the nonpurposestments in the Construction Fund was
calculated to be the amount that the nonpurpasstiments in the Construction Fund would
have earned if thg had been imested at a rate equal to the yield on the Bonds of 2.497515%
(Exhibit B).
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(6) Thearbitrage earnings amount during the Computation Period for the Construction Fund was
calculated to be the difference between the actual earnings andxédi@arnings for the
nonpurpose westments in the Construction Fund. The arbitrage earnings amount is as

follows:
Arbitrage
Trust Fund Exhibit Earnings
Construction Fund B ($30,344.96)
Less Computation Credit Amount  C (3,566.64)
Total Arbitrage Earnings WGO)

(7) Theassumptions and computational information employed in thesatadculations are
explained in Exhibit D.

(8) Basedn the information provided by the County and the assumptions employed, this report
reflects that there was no rebate liability due for the Bonds as of the March 1, 2018 Rebate

Installment Computation Date.

Because the ale pocedures do not constitute an audit conducted in accordance with generally
accepted auditing standards, we do not express an opiniory ohtae information referred to

above. Had we performed additional procedures, other matters mightdae to our attention that
would have been reported to you. The terms of our engagement are such thatea® lobligation to
update this report because wérts and transactions occurring subsequent to the date of this report.

Very truly yours,

The (Mx;ha.% a«wm. L Dnc.



Exhibits

Sourcesand Uses of Funds

Computatiorof Arbitrage Earnings on the Construction Fund
Computatiorof Computation Credit Amount
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Sources and Uses of Funds

$1,500,000

Madison County, Mississippi
Urban Renewal Revenue Bonds
Sulphur Springs Lake Project
Series 2013

SOURCES
Principal Amount of the Bonds
USES

Costs of Construction Project
Costs of Issuance

Exhibit A

$1,500,000.00

$1,450,874.66
49,125.34

$1,500,000.00



Computation of Arbitrage Earnings

on the Construction Fund

$1,500,000

Madison County, Mississippi
Urban Renewal Revenue Bonds
Sulphur Springs Lake Project

Series 2013

Future Value of

Total Nonpurpose
Investment
Actual Earnings Total Activity at
Nonpurpose 03/01/18sing a
Principal Gain Inestment Bondvield of
Date Amounts Interest  (Loss) Actiity 2.497515%
03/21/13 ($1,468,949.21) $0.00 $0.00 ($1,468,949.21) ($1,660,752.62)

04/02/13 55,486.40 0.00 0.00 55,486.40 62,683.80
04/15/13 184,154.16 0.00 0.00 184,154.16 207,855.28
05/06/13 41,225.78 0.00 0.00 41,225.78 46,464.32
05/14/13 16,520.00 0.00 0.00 16,520.00 18,608.92
06/04/13 32,090.57 0.00 0.00 32,090.57 36,098.55
06/18/13 11,756.06 0.00 0.00 11,756.06 13,211.58
07/01/13 37,777.49 0.00 0.00 37,777.49 42,416.71
07/15/13 2,000.00 0.00 0.00 2,000.00 2,243.44
08/05/13 76,110.31 0.00 0.00 76,110.31 85,256.85
08/19/13 2,896.50 0.00 0.00 2,896.50 3,241.45
09/03/13 93,188.51 0.00 0.00 93,188.51 104,186.10
09/16/13 32,810.00 0.00 0.00 32,810.00 36,649.19
09/30/13 (110.27) 2,418.27 0.00 2,308.00 2,575.57
10/07/13 61,618.13 0.00 0.00 61,618.13 68,728.66
10/21/13 21,724.78 0.00 0.00 21,724.78 24,208.37
11/04/13 42,720.50 0.00 0.00 42,720.50 47,561.68
12/02/13 46,749.81 0.00 0.00 46,749.81 51,947.22
01/06/14 16,434.70 0.00 0.00 16,434.70 18,219.07
02/03/14 1,338.92 0.00 0.00 1,338.92 1,481.53
02/18/14 23,765.09 0.00 0.00 23,765.09 26,269.16

02/21/14 (199.48) 199.48 0.00 0.00 0.00
03/03/14 6,474.02 0.00 0.00 6,474.02 7,148.77
04/07/14 37,280.45 0.00 0.00 37,280.45 41,069.63

04/11/14 (200.67)  200.67 0.00 0.00 0.00
04/21/14 45,532.94 0.00 0.00 45,532.94 50,112.51
05/05/14 57,466.61 0.00 0.00 57,466.61 63,185.41

Exhibit B



Computation of Arbitrage Earnings
on the Construction Fund

$1,500,000

Madison County, Mississippi
Urban Renewal Revenue Bonds
Sulphur Springs Lake Project

Series 2013
Future Value of
Total Nonpurpose
Investment
Actual Earnings Total Activity at
Nonpurpose 03/01/18sing a
Principal Gain Imestment Bondyrield of
Date Amounts Interest  (Loss) Actiity 2.497515%

06/02/14 19,700.70 0.00 0.00 19,700.70 21,620.93
06/16/14 6,060.00 0.00 0.00 6,060.00 6,644.25
07/07/14 20,455.76 0.00 0.00 20,455.76 22,395.48
07/22/14 10,590.00 0.00 0.00 10,590.00 11,582.21
08/04/14 26,290.81 0.00 0.00 26,290.81 28,730.31
08/18/14 7,348.12 0.00 0.00 7,348.12 8,022.19
08/19/14 20,828.32  141.68 0.00 20,970.00 22,892.10
09/02/14 81,659.01 0.00 0.00 81,659.01 89,063.97
09/30/14 30,686.61 107.44  0.00 30,794.05 33,521.72
10/06/14 19,699.64 0.00 0.00 19,699.64 21,435.72
11/03/14 279,018.93 28.91 0.00 279,047.84 303,075.01
03/01/18 0.00 0.00 0.00 (3,096.45) (3,096.45)
$0.00 $3,096.45 $0.00 $0.00 ($33,441.41)

Actual Earnings $3,096.45
Allowable Earnings (33,441.41)
Arbitrage Earnings ($30,344.96)

Exhibit B



Exhibit C

Computation of Computation Credit Amount

$1,500,000

Madison County, Mississippi
Urban Renewal Revenue Bonds
Sulphur Springs Lake Project
Series 2013

Future Value of

Annual
Computation Credit

Amounts at
Annual 03/01/18Jsing a

Computation Bondield of

Date Credit 2.497515%
03/01/14 ($1,620.00) ($1,789.09)
03/01/15 (1,650.00) (1,777.55)
($3,270.00) ($3,566.64)

Computation Credit Amount ($3,566.64)




Exhibit D

Assumptions and Computational Information

$1,500,000

Madison County, Mississippi
Urban Renewal Revenue Bonds
Sulphur Springs Lake Project
Series 2013

(1) Pursuanto Section 8.1 of the Certificate as to Non-Arbitrage, it was assumed the Bonds represented a
single bond issue for arbitrage rebate and bond yield calculation purposes.

(2) Pursuanto Section 5.1 of the Certificate as to Non-Arbitrage, the County selected the one year period
(or shorter period from the date of issue of the Bonds) ending March 1 as the bond year for the purposes of
calculating arbitrage rebate. Consequerithyas assumed March 1, 2018 (the end of the 5th Bond Year)
represented the first Rebate Installment Computation Date for the Bonds.

(3) Asrepresented by the Couniywas assumed the Bonds/baot been refunded.

(4) Presentaue and future value computations were made on the basis of a 30/360 day year and semiannual
compounding.

(5) Asrepresented by the Countpo fees were recegd or paid to commence or terminate a Guaranteed
Investment Contract, restment Agreement, Forward Purchase Agreement, or similar tygstritent.
Consequentlyno sich fees or payments were included in the computation.

(6) Asrepresented by or on behalf of the Couittwas assumed the only funds which were funded and
contained gross proceeds of the Bonds during the Computation Period were the Construction Fund and the
Bond Fund (the "Trust Funds").

(7)  Thetransaction amounts in the Principal Amounts, Interest, and Gain (Loss) columns shown in Exhibit C
for each date represent the net transaction activity for that date. visgthient and interest purchases are
denoted by parentheses. The Gain (Loss) columns represent the net gains and logseas, if an
investments purchased and/or sold at discounts and premiums.

(8) Itwas asssumed the purchase price of easkestment was at fair market value, did not include brokerage
or other acquisition fees, and represented ansdemgth transaction which did not reduce the rebate
amount to be paid to the United States.

(9)  All amounts withdrawn from the Trust Funds were assumed to be spent for the purpose of the bond issue
on the day thewere withdrawn.

(10) TheBond Fund was excluded from the computation pursuant to Section 148(f)(4)(A)(ii) of the Code
which excludes from the rebate computation bona fide debt service funds as defined in Section 1.148-1(b)
of the Regulations. Sectiod.3 of the Certificate as to Non-Arbitrage indicates that the Bond Fund is
intended to function as a bona fide debt service fUmdst Statements for the Bond Fund were not
provided for our revie.

(11) Pursuanto Section 1.148-3(d)(1)(iv) of the Regulations, on the last day of each bond year during which
there are amounts allocated to gross proceeds of an issue that are subject to the rebate requirements, and on
the final maturity date, a computation credit is allowed as a payment. The payment amount is future
valued from the last day of each bond year to the Computation Date at a rate equal to the yield on the
Bonds (Exhibit D).
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